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EXQUISITE FORM BRASSIERE (CANADA) LIMITED AND SUBSIDIARY COMPANIES 


MISS 
CANADA 


Exquisite Form is privileged to be 
associated with Miss Canada whose 
beauty and talent typify the best at- 
tributes of Canadian women. 


Miss Canada 1972 favoured us by 
telling the Exquisite Form story across 
Canada in department stores and 
fashion shows wherever our products 
are sold. Her personal appearances on 
behalf of ‘both Exquisite Form and 
Lady Manhattan have underscored the 
fact that more and more Canadian 
women are selecting our products. 


We are pleased that Exquisite Form 
has been chosen again by the Miss 
Canada Pageant as the exclusive inner 
fashions for participants in the 1973 
Pageant. 


Miss Canada 1973 will carry on the 
tradition established by her predeces- 
sor of wearing, endorsing and _ pro- 
moting our fashions. 


Exquisite Form salutes Miss Canada 
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EXQUISITE FORM BRASSIERE (CANADA) LIMITED AND SUBSIDIARY COMPANIES 


HIGHLIGHTS 
OF 
THE 
YEAR 
1972 1971 
(restated) 
(thousands of dollars 
except for per share results) 
Net Sales cts. occ uid 2 oie ee eee ee ee $15,055 $13,596 


Net earnings: 


Before extraordinary items ........ DIN «3:2! 2 vy inte wt 258 250 


After extraordinary iter Sem aare ene ae c 115 250 


Net earnings per common share after preference share dividends: 


Beforesextraordinatys tte i Sse. seer staste: 38¢ 37¢ 
After extraordinaryeiterns maeeierenee soe te ee 15¢ 37¢ 
Working Capital tame te ee co ccs! ch hg 2,111 2,441 
Fixed assetradditionss( Nel) aa enmamny cea i 509 418 


Shareholdersa equity a: oat OS rhe RR a é' 4,500 4,404 


REPORT 
OF 

fig 
PRESIDENT 


The year ended June 30th, 1972 produced many 
operational advances for your Company and set 
plans in motion for further progress in years to 
come. 


SALES 

Consolidated sales for the year totalled 
$15,055,000 which represents an eleven per cent 
increase over last year’s $13,596,000. Significant 
sales increases were recorded in products intro- 
duced during the preceding year under such 
trade names as, ‘‘Naturally Light” and ‘‘Naturally 
Smooth”. 


EARNINGS 

Net earnings after deducting $52,000 for cur- 
rent foreign exchange translation, and before 
extraordinary items, were $258,000 compared 
to $250,000 in 1971. Where applicable, 1971 
figures have been restated to conform with 
current accounting principles. Net earnings be- 
fore extraordinary items, on a per share basis, 
were 38 cents in 1972 compared with 37 cents 
inp t97 1: 


Losses from investments in affiliated com- 
panies were $54,000 compared to income of 
$38,000 in the prior year. Included in this figure 
is our share of losses from Albion Realty and 
Mortgage, Inc., our 50% owned affiliated com- 
pany in Florida. The substantial long term financ- 
ing required in the house renovation and resale 
market has restricted the availability of funds for 
current operations. Along with our partner in 
Albion, we are presently determining the future 
course of this company. 


Extraordinary items this year amounted to 
$143,000 and represented in part, foreign ex- 
change costs, non-recurring expenses applicable 
to our subsidiary in the United Kingdom, and the 
write-off of goodwill with respect to Dunley 
Shirtmakers (Canada) Limited. Net earnings, after 
extraordinary items, amounted to $115,000 or 
15 cents per share. There were no extraordinary 
ems ini 197 17 


WORKING CAPITAL 

While working capital at year end was 
$2,111,000 which represents a decrease of 
$330,000 during the year, expenditures for fixed 
assets mainly in plants in Germany and Portugal 


amounted to $509,000. The Source and Use of 
Funds statement included in the consolidated 
financial statements gives complete details of 
these changes. 


OPERATIONS 

In general, overall operations of the Com- 
pany in Canada and internationally, progressed 
favourably during the year under review. The 
introduction of new designs and fabrics in bras- 
sieres and girdles has increased our share of the 
market. 

Exquisite Form in Canada has achieved sales 
increases across the country with a range of 
styles that has met with gratifying consumer 
acceptance. With continued vigilance and market 
research, it is expected that we shall maintain 
and strengthen the increased market penetration 
of the 1971-72 season. 

In Portugal, the newly completed plant com- 
prising 30,000 square feet makes available 
expanded facilities to meet projected production 
requirements. Operations in Caracas, Venezuela, 
through our affiliated company, Sel-Fex C.A., are 
becoming an established income-producing in- 
vestment for your Company.in England, Germany 
and Colombia, sales increased at a satisfactory 
rate indicative of growth potential. 

Lady Manhattan of Canada continued to im- 
prove its market penetration in women’s shirts, 
blouses and fashion accessories, and we antici- 
pate that the coming year will show further 
progress. 


SUMMARY 

Exquisite Form Brassiere (Canada) Limited and 
its subsidiaries have enjoyed a year of opera- 
tional progress. We anticipate that, barring 
further unexpected devaluations in world cur- 
rency resulting in foreign exchange losses, your 
Company should produce improved results in 
the future. 

We express our sincere appreciation to the 
Company’s management and employees who 
collectively and individually have worked loyally 
and effectively during the year. 


On behalf of the Board of Directors, 


Ln 


Harry L. Solomon, 


October 27, 1972 President. 
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EXQUISITE FORM BRASSIERE (CANADA) LIMITED AND SUBSIDIARY COMPANIES 


FASHION 
PLUS 


With the many versatile and divergent manners 
of expressing oneself through fashion, today’s 
woman has been liberated from the obligation 
to dress the same as everyone else. She is free 
to choose from a number of skirt lengths and 
pant leg widths, from a tremendous variety of 
footgear, and from a wide range of colours, 
fabrics and styles in order to express her own 
personality and mood in the clothes she wears. 


But whatever she chooses, she always insists 
that her clothes be light-weight, liberated, airy, 
soft, skinny and simple to care for. These are the 
attributes of our products. 


Thanks to miracle light-weight fibres like 
Antron Ill and Lycra and other spandex 
fabrics, undergarments accomplish their gentle 
persuasion and keep their fragile look with 
stretch lace, silky knits and even fine fishnetting. 
There is more conformity to individual body 
lines and respect for comfort and activity. Even 
seams disappear from the scene. Exquisite Form’s 
“Naturally Smooth”, “Naturally Soft’, ‘Naturally 
Light’, and “Angelique’’ tradenames have be- 
come fashion leaders across Canada for women 
of all ages. 


New designs in stretch briefs with tummy 
control features have made a satisfactory debut 
and promise to achieve even greater acceptance 
of our girdle and Magic Lady products in the 
coming seasons. 


The body shirt fashion caught on very quickly 
and produced the era of ‘instant skinny dress- 
ing”. Through department and chain stores, and 
through catalogue sales, Exquisite Form’s body 
shirts enjoyed excellent market acceptance in 
design and quality among liberated fashion 
wearers. New styles for Summer 1973 are also 
expected to produce good results. 


To build upon the strong identification and 
association established in the past year through 
the promotion of Exquisite Form products by 
Miss Canada 1972, we are continuing the en- 
dorsement program under the newly crowned 


Miss Canada 1973. We believe the cumulative 
effect of the “Miss Canada’ promotions in the 
media and in lingerie departments throughout 
the country will augur well for sales of Exquisite 
Form products. 


In the coming year, Exquisite Form will enter 
a new fashion market with the introduction of 
two piece bathing suits under the tradename, 
“Swimfits’’. One style in particular — a two piece 
reversible model — will give the wearer four 
different fashion combinations from one outfit. 
During the initial introductory period we intend 
to concentrate on a limited number of items in 
order to assess the marketability of this new 
product. 


In keeping with today’s fashion modes, Lady 
Manhattan has developed the simple, easy, care- 
free look in shirts and blouses — body shirts and 
ties, layered shirts on shirts, and “Le Soft Shirt” 
for every type of woman on the go. Exclusive 
Lady Manhattan merchandisers in department 
stores right across Canada will give us the 
selling advantages of our own “mini” depart- 
ments and give consumers the opportunity to 
select from a wide range of Lady Manhattan 
products. 


Scarves and neckties by Vera have been an 
ever-growing fashion accessory in the current 
revival of separates and co-ordinates in sports- 
wear. Vera’s versatile line of belts in leather, 
suede, canvas and novelty fabrics, enhanced by 
unusual buckles and hardware, have also bene- 
fitted from current fashion trends. 


For the remainder of 1972 and in 1973 we 
have embarked on the continuation of a strong 
and aggressive marketing and promotional pro- 
gram which is expected to increase our market 
share in all product categories. 


We therefore anticipate increased consumer 


demand and greater market penetration in the 
coming year. 
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EXQUISITE FORM BRASSIERE (CANADA) LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED 
STATEMENT 

OF 

EARNINGS 


Year ended June 30, 1972 


Revenue: 


Net: sales> 2:2 eee ee 


Other incomes 22. ee eee 


Expenses: 
Cost O71 Sales and) expenses rae 
Depreciation and amortization (note 13) 
Interest/ on) long-term de Dieses 


Income taxes (note 8) 


Earnings from operations .... 


Foreign exchange translation 


(Loss) income from investments (notes 3, 4 and 5) .. 


Earnings before extraordinary charges |. 


Extraordinary charges (note 16) .... 


Net earnings 


1972 
(000’s) 


$15,055 


1971 
(000’s) 
(restated) 


$13,596 
42 


13,638 


EXQUISITE FORM BRASSIERE (CANADA) LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED 
STATEMENT 

OF RETAINED 
EARNINGS 


Year ended June 30, 1972 


1972 1971 
(000’s) (000’s) 
(restated) 
Balance at beginning of year: 
IXGBON PU atVAre DOFCC mematewen 8.2 safle a5 Scat SMe col) ke eC nee ea uh $ 2,083 fez, 156 
PiOmmy eal ca@acjUStments (MOte sl 0) 25 arrearage er. (7) (311) 
INS TREEHIEG) 5 0) rae ne pate ee meee eee er ee ee es 2,076 1,845 
NS CSGTISS 25 ac Ror ee re ee Se en ne eee oe 115 250 
2,191 2,095 
Dividends — first preference shares — 60¢.............. ne er ae = 19 19 


Balancesat end Of year... 2... 622. ence ee lr) eee, See Se 2,172 $92,076 


EXQUISITE FORM BRASSIERE (CANADA) LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED 
BALANCE SHEET 
JUNE 30, 

1972 


ASSETS 


Current: 


Short-term deposits and sinvestinienvts sees 
Inventories — lower of cost and net realizable value ............. 
Prepaid. expenses. ..¢.:852 5435. Gee ee ee 
Loan receivable’ —<Current: DOrtiOn yr sent tn 


Fixed (at cost): 
Land cand ebuilcin eo Siesta ee 
Equipment and leasehold improvements 


Less: accumulated depreciation (note 13) .__. 


Other: 
Loan. receivable... choi: cam ee ee ee 
Non-consolidated affiliates — investments (notes 3, 4 and 5) 

— advances 


Other investments 


Excess of cost over book value of shares in subsidiary companies . 
Deferred charges 


1972 1971 

(000’s) (000s) 
(restated) 
$ 74 $$ 48 
2,731 Dll 3h 
146 201 
5,669 A179 
167 135 
80 80 
8,867 7,380 
814 576 
2,324 Pes 
3,138 2,677 
1,672 1,502 
1,466 1,164 
160 240 
923 1,040 
310 257 
47 47 
1,222 1,263 
43 50 
2,705 2,897 
$13,038 $11,441 


LIABILITIES 


1972 1971 
(000’s) (000’s) 
(restated) 
Current: 
Bahiindebiednesse(MOtesO) ee Pel we le ee ak Eee eo $ 3,695 $ 2,595 
/NECOUMNEY Elatel GCWES (ORWENSIIS Oy ese Sele) ee we ends he on oe be doen eo eee Pa J dey LALA 
OwinvatoeoalenizcOmipan Varawend. eee net rer Mee MME Re Werte ck cre ato ere Se 99 z2 
Income taxes payable (note SU Rice nn Rd en HN ata SRS eg tae net am RR re See MATa oe 374 210 
Current portion of long-term debt (note 6) ............ Pe eae. wee 336 245 
6,756 4,939 
Non-current: 
INOLE Stan amOntgases: Payable (MOL nO) must ere te eee eee 433 657 
SinKinearuncecdeDeR tures MOLCL7 | memgie eerie wah Ae st a teers Gott t yee 1,325 1,425 
DererhecminCOMmem taxes may ws swims hen) a eee n Oh ee hn eke a 24 16 
1,782 2,098 
SHAREHOLDERS’ EQUITY 
Capital stock (note 9): 
PECTCLCNCC SLAC S mma i tren Sa ne SMe en em ne rth. ed Pnthy ¢° 318 318 
CONIMIONMES Tal CS mums itn rey in A Sea nl San RA te, Se Fe ee, 2,010 2,010 
REtaIMe CMC Arie Simmeenmmten amen ioe MiaR Petty RIE Sse tsi Sirk Rus ea tree, GE et 2,172 2,076 
4,500 4,404 


$13,038 $11,441 


Approved on behalf of the Board of Directors: 


HARRY L. SOLOMON, Director 
JOSEPH H. GAYNE, Director 
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EXQUISITE FORM BRASSIERE (CANADA) LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED 
STATEMENT OF SOURCE 
AND 

USE OF FUNDS 


Year ended June 30, 1972 


Source of funds: 
Operations: 


Net earnings 9.0) i504 «ten ete ne ee ahr ee 


Add (deduct): 


depreciation’ amd -amiOrt! Za tt Digest ee 
LOSS (INCOME) TrOMMeVESUN 1G UUs ae eye etre ee 
EXtraOnre iNak Va ten) Sa sae osm eee Pa Me etre alee Ape 


deferred income taxes 


Loan receivable 
Notes and long-term bank loan 
Other 


Use of funds: 
Fixed assets, less disposals 
Long-term debt 
Advances to affiliates 
Cash dividends 


Reduction in working capital 


Working capital at beginning of year: 
As originally reported 
Prior years’ and other adjustments 


As restated 


1972 
(000’s) 


1971 
(000’s) 
(restated) 


EXQUISITE FORM BRASSIERE (CANADA) LIMITED AND SUBSIDIARY COMPANIES 


NOTES TO 
CONSOLIDATED 
FINANCIAL 
STATEMENTS 


June 30, 1972 


As 


PRINCIPLES OF CONSOLIDATION AND CURRENCY TRANSLATION 
Wholly Owned Subsidiary Companies — Consolidated 
Exquisite Form Brassiere Ltd. G.m.b.H. — West Germany 


Feminine Form Miederwaren G.m.b.H. — West Germany 
Conlus-Confeccoes Lusas Limitada — Portugal 
Exquisite Form Brassiere de Colombia Ltda. — Colombia (Note 2) 


Exquisite Form Brassiere (Great Britain) Limited — Great Britain 
Gossip Limited — Great Britain 
Lady Manhattan (Canada) Limited — Canada 


All significant inter-company loans and transactions have been eliminated on consolidation. Foreign currencies have 
been translated into Canadian funds at free rates on the following bases: 


Current assets, current liabilities and non-current liabilities — at the prevailing year end rate. 
Fixed assets and other assets — at the average cost in the year in which acquired. 
Revenue and expenses — at the average rate for the year. 


Certain countries have exchange restrictions but in general, apart from the Colombian subsidiary (see note 2), their 
currencies are convertible into Canadian dollars at free rates of exchange upon approval by their Central Bank. 


No provision has been made in these statements for any withholding taxes that may be payable on future upward 
distributions of retained earnings from foreign subsidiaries or affiliates. 


The restated consolidated financial statements for 1971 are shown for comparative purposes only and should be read 
in conjunction with the annual report for that year. 


EXQUISITE FORM BRASSIERE DE COLOMBIA LTDA. 

The repayment of foreign currency loans and capital from Colombia is dependent on their prior registration with the 
Central Bank. Applications for registration for more than the Company’s net equity of $230,000 were made within the 
prescribed dates. These applications have neither been accepted nor rejected. There are also restrictions on the payment 
of dividends from Colombia. 


New auditors were appointed during the year who did not report on the statements of income and retained earnings. 
As a result, the Company has consolidated unaudited statements of income (loss $16,000) and retained earnings 
(prior period charges $48,000). 


INVESTMENT IN AFFILIATES 


2 1971 
(restated) 
50% Owned — at cost plus equity in retained earnings 
Sele-Fex GA. — Venezuela (note 4) ._............ APO Nee ne ns es $ 551,000 $ 556,000 
Albion Realty & Mortgage Inc. — U.S.A. (note 5) .......... ; SE et soa Sorat 338,000 417,000 
Lawsonit Products Limited — Canada (wound-up during period) Pre os IOS — 33,000 


3343 % Owned — at cost 
EXQUNISitemrOnmm Es Palas. Ace ——» Spall INmmeeneveyats see bereteke ee nee et epsiete= ieee eral rel tar 34,000 
The Company’s share of the unaudited loss was $11,000 for 1972 (1971 — $8,000 
loss) and its share of unaudited net deficit since acquisition was $5,000 (1971 — 
$6,000 equity). The underlying equity of the Company's investment is $15,000 and 
no provision has been made in the accounts. 


34,000 


$ 923,000 $1,040,000 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, continued 


SEL-FEX C.A. — Venezuela (Note 3) 
In February 1970, the Company’s former subsidiaries merged with Sel-Fex C.A. upon the following terms, inter alia: 
(1) The transfer of the net assets of its Venezuelan subsidiaries for 50% of the issued capital stock of Sel-Fex C.A. 


(2) The participation in net profits to the extent of 3272% in 1971, 37%2% from 1972 to 1990 and 50% thereafter, 
and in net losses to the extent of 50%. 


(3) Both parties agreed to pay any differences if the book value of net current assets differs from those which are 
finally realized. 


Pursuant to this agreement, the auditor of Sel-Fex C.A. in Venezuela has charged shareholders’ accounts with realiza- 
tion losses, the Company’s portion of which has been reflected in retained earnings (Note 10). These charges have 
not been accepted by either the Company or the Venezuelan shareholders. 


The Venezuelan financial statements include certain payments which have been made by Sel-Fex C.A. to the 
Venezuelan shareholders as payments against their alleged share of income. It is the Company's opinion that no 
allocation should be made because there is a deficit, the payments are unauthorized, and in any case, should not be 
charged against income. 


The auditor in Venezuela has not evaluated (nor has he any reason to doubt) the collectibility of a loan of $170,000 
to a minority shareholder of Sel-Fex C.A. 


The Venezuelan auditor has given a qualified opinion on the financial statements of Sel-Fex C.A. subject to such 
adjustments as might arise from any of the matters set forth above. 


ALBION REALTY & MORTGAGE, INC. (note 3) 

House sales made by Albion require it to accept an instalment note, generally secured by a second mortgage on the 
property sold, for that portion of the contract price in excess of the first mortgage assumed by the buyer and the 
down payment, which generally approximates 5% of the sales price. For financial reporting purposes, the sale is 
recorded at the time of closing when title ordinarily passes. 


The Company’s share of the net operating loss of Albion was $72,000 for the current year, plus extraordinary foreign 
exchange losses of $7,000. As at June 30, 1972, the mortgages receivable of Albion totalled $2,939,000 and the 
allowance for uncollectible mortgages was 10%. 


The mortgages receivable have maturities extending between 8 and 35 years into the future. The Company’s invest- 
ment ($338,000) and its advances ($276,000) in this affiliate may be impaired by future repossessions if net mortgages 
receivable exceed net fair market values. 


ASSETS PLEDGED 
The accounts receivable, inventories and certain fixed assets of the Company and its subsidiaries have been pledged 
as security for the bank loans. 


$143,000 and $118,000 of non-current notes and mortgages payable are repayable in West German Marks and 
Portuguese Escudos respectively (1971 — $248,000 and $171,000). 


SINKING FUND DEBENTURES 


The 6% % Sinking Fund Debentures, Series A, maturing December 1, 1982, were issued under a trust indenture dated 
November 15, 1962 which provided for the following conditions, inter alia: 


(a) Specific pledge of shares of subsidiaries owned by the Company, a first floating charge on all assets whatsoever 
and restrictions on dividends. 


(b) Redemption prior to maturity at a premium which reduces annually. 


(c) Establishment of a sinking fund for the retirement of $100,000 aggregate principal amount of Series A Debentures 
on December 1 from 1972 to 1981 inclusive. For past requirements, the Company has elected to purchase 
debentures for cancellation in lieu of setting up a sinking fund. 


By supplementary indenture dated January 19, 1971, the Company received authority to convey the shares of its 
German subsidiaries to the English subsidiary and to make a public offering of the shares of the English subsidiary 
subject to retaining at least 7 of the control in the English company. Funds obtained in the transaction may be 
used for general corporate purposes. 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, continued 


IO: 


Ate 


1% 
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INCOME TAXES 


The Company has losses available to be carried forward for which potential tax recoveries of approximately $100,000 
(1971 — $100,000) have not been recognized in the accounts. 


CAPITAL STOCK 


WS 17a 
Authorized 
181,814 First preference shares of the par value of $10 each, issuable in series 
7,000 5% Non-cumulative, non-voting, redeemable second preference shares 
of the par value of $50 each 
Ae on?! Common shares without par value 
Issued 
31,814 6% Cumulative, redeemable, first preference shares, series A ...... $ 318,000 $ 318,000 
629,396 Common shares (80 shares issued during year under options) 2,010,000 2,010,000 
$2,328,000 $2,328,000 
Options 


The Company has outstanding options expiring in 1974 to key employees to purchase an aggregate of 18,300 common 
shares, each cumulatively exercisable over five years at a subscription price of $5.25 per share in progressive annual 
instalments of 20% of the number of shares optioned. 


The Company has granted an option to an employee of Albion Realty & Mortgage, Inc. to purchase an aggregate of 
15,000 common shares at a price of $7.00 per share until 1974, conditional upon certain levels of profitability of Albion. 


On April 29, 1971, the Company granted The Summit Organization, Inc., the parent company, an option to purchase 
100,000 common shares at a price of $8.00 per share in return for a line of credit guaranteed for Albion. These options 


expire on November 25, 1975. 


PRIOR YEARS’ ADJUSTMENTS 1972 7a 
Opening retained earnings — as originally reported $2,083,000 $2,156,000 
Sel-Fex C.A. (Note 4) ge pa = 
Current net asset adjustment and deferred charge write-offs prior to merger 135,000 (154,000) 
RESENEMIEME OF MOP WEAK CANNES ..-4ncn usecase: (81,000) (46,000) 
DSiieel THES SEL WD JORAMIOUGIY wo 5c nnnocovpbvodasagrenssdangenosebaesagaes 20,000 (38,000) 
INCOMemtaxaneasSeSSMmeintStaemetws . eierearnie hare eae 4 cay ere aici omatens ceesaeta «tin (92,000) (58,000) 
C) Cle Carne Waren PR tT cee tek c.ee action ete re saron ute eo eee efor astagas 3 bersicne sere eae 11,000 (ils); 000) 
Worell (OTOr WEARS eVONUBUTMOMS oo .2826ocenease ene ce hoo oe nse ge Sebeno comme oy ah ane moee (7,000) uldy 000) 
Opening rewalineel Calin OS TERME) oy ss vcs ccanecannccbressbureasGureogannens $2,076,000 $1, 845, 000 


LONG-TERM LEASES 

The Company and its subsidiaries have entered into leases expiring through 1982, with a maximum rental payable in 
any one year of $187,000. During the year ended June 30, 1972, the Company received rental income of $41,000 
(1971 — $34,000) for a portion of its premises. 


EXECUTIVE REMUNERATION 
Aggregate direct remuneration paid to directors and senior officers in the year totalled $250,000 (1971 — $221,000). 


DEPRECIATION AND AMORTIZATION 


Kind of Asset Basis 
Elsewhere 
3% - 5% straight line 
10% - 30% straight line 


20% straight line 


Canada 
Buildings a 
Equipment 20% - 30% reducing balance 
Leasehold Improvements Straight line basis over term of lease 
and first option 


AS 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS, continued 


14. EARNINGS PER SHARE 


Earnings per share have been calculated on the weighted monthly average of shares outstanding during the year, after 
deduction of the dividends on first preference shares. 


1972 1971 
(restated) 

Earnings per common share 

before extraordinary ‘chat@es. 23.)..0 2 Aad ne Oe eee ee eee $ .38 8) aSh/ 

after extraordinary chargés 0.292 5 2 se ae se re ee eee ao ou 
Fully diluted earnings per common share 

before extraordinary charges | 8.2055 oh oe sence ete tan eee rene ee eee so! 

after extraordinary <charges” sic. fascia esr a ae ee eee 18 


Fully diluted earnings per common share have been calculated after giving effect to the exercise of all outstanding 
options and imputing bank loan interest to the proceeds. 


15. CONTINGENT LIABILITIES AND SUBSEQUENT EVENTS 


The Company is contingently liable for an income tax reassessment for 1965 of approximately $150,000. In the opinion 
of tax counsel, this assessment can be successfully defended and accordingly, no provision has been made in the 
financial statements. 


The Company is defendant in an action for $400,000. Legal counsel is of the opinion that this action is without merit 
and, accordingly, no provision has been made in the financial statements. 


The Company is contingently liable for bank loans and other guarantees of approximately $660,000 (1971 — $640,000). 


The Company is contingently liable for a bank guarantee to the Portuguese customs authorities of approximately 
$600,000 (1971 — $900,000) for materials of the Company sent to Portugal for manufacturing. To date, all completed 
products have been re-exported from Portugal, and no customs duties are payable. 


16. EXTRAORDINARY ITEMS 
Expenses incurred for the proposed public offering of shares in Exquisite Form Brassiere (Great Britain) 


Ltd. and Exquisite Form Brassiere Ltd. G.m.b.H. which was subsequently aborted (see Note 7) ........ $ 48,000 

Write-off of the excess of cost over book value of shares in a subsidiary company which has 

Ceased OpPeratiOns: os oc ss ccs lB mes Mess sess 2 eo Slee es ne ee es ee 42,000 

Foreign exchange costs resulting from the devaluation of the United States dollar and the floating 

of thes Britisti: procure” \...ssgsiscy he ek ccc ee eee 53,000 
$143,000 


AUDITORS’ REPORT 
TO THE 
SHAREHOLDERS 


We have examined the consolidated balance sheet of Exquisite Form Brassiere (Canada) Limited as at June 30, 1972 
and the consolidated statements of earnings, retained earnings and source and use of funds for the year then ended. 
Our examination of the financial statements of Exquisite Form Brassiere (Canada) Limited (the parent company) and those 
subsidiaries and affiliates of which we are the auditors included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we considered necessary in the circumstances. We have 
relied on the reports of the auditors who have examined the financial statements of the other subsidiaries and affiliates. 


In Our opinion, these consolidated financial statements present fairly the financial position of the companies as at 
June 30, 1972 and the results of their operations and the source and use of their funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada, WM. EISENBERG & CO. 
September 14, 1972. Chartered Accountants 


EXQUISITE FORM BRASSIERE (CANADA) LIMITED AND SUBSIDIARY COMPANIES 


CONSOLIDATED 
STATISTICAL 
SUMMARY 


Results for year: t 


NEEESAICS meer a © eee es ene hy 


Net earnings 
before extraordinary items ........ 


after extraordinary items ....... 


Per share results: 


Net earnings per common share after 
preference share dividends 
before extraordinary items . 


after extraordinary items ....._. 


Financial position: 


Gurrenteasse tS aan eee 


Working capital .... 
Long-term liabilities .... 
Shareholders’ equity . 


Fixed asset additions (net) 


Dividends: 


First preference shares 


Shareholdings: 


Number of first preference shares 
outstanding at year end ... 


Number of common shares outstanding 


ata Gdl CUM anita aes eet 5): 


* Four month fiscal year 
+ Restated where applicable 


1972 1971 1970* 1970 1969 1968 


(thousands of dollars except for per share results and dividends) 


$15,055 $13,596 $ 3,968 $12,243 $11,831 $12,488 


258 250 (103) 59 (162) 114 
115 250 (103) 6 (162) 42 
38 37 LES) .04 (.35) 18 
15 coe Giz} (.05) (.35) .04 


8,867 7,380 7,170 #1415 6,173 6,014 
6,756 4,939 4,501 4,252 2,192 2,928 
2,111 2,441 2,669 2,861 3,381 3,086 
1,758 2,082 2193 FORTS 1,702 1,829 
4,500 4,404 4,173 4,275 4,302 4,487 

509 418 a2 195 68 47 


-60 .60 a bes .60 .60 .60 


31,814 31,814 31,814 31,814 31,814 31,814 


629,396 629,316 629,176 628,136 514,653 514,653 
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